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INDEPENDENT AUDITOR’S REPORT 
 
 
TO THE SHAREHOLDERS OF API BANK AD, BELGRADE 
 
 
Report on the Audit of Financial Statements 
 
 
Opinion 
 
We have audited the accompanying financial statements of API BANK a.d., Belgrade (the “Bank”), which 
comprise the balance sheet as at 31 December 2021, and the income statements, statement of other 
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies and other explanatory 
notes. 
 
In our opinion the accompanying financial statements give a true and fair view of the financial position of the 
API BANK a.d., Belgrade as at 31 December 2021, and of its financial performances and its cash flows for the 
year then ended in accordance with International Financial Reporting Standards (IFRS). 
 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs) and Law on Auditing of 
the Republic of Serbia. Our responsibilities under those standards are further described in the “Auditor’s 
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of the Bank 
in accordance with the ethical requirements that are relevant to our audit of the financial statements in Serbia, 
and have fulfilled our other responsibilities under those ethical requirements. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements. 
 
 
Material Uncertainty Related to Going Concern  
 
We draw attention to Note 41. in the financial statements, which indicates the current position of Bank in the 
frame of armed conflict between Russia and Ukraine, and, consequently a range of individual and economic 
sanctions that has been to impose on Russia, and finally that the Bank’s equity in majority is owned by Russians. 
For the time being, the Bank does not suffer any adverse outcomes of this conflict, but the Management is not in 
position to predict the effects of consequences that would occur on the Bank's operations in case of further 
escalation of the crisis and possible changes in business conditions in Serbia as a result of geopolitical changes. 
These events and conditions may cast doubt on the Bank’s ability to continue as a going concern.  
 
Our opinion is not modified in respect of this matter. 
 



 

 

INDEPENDENT AUDITOR’S REPORT 
 
TO THE SHAREHOLDERS OF API BANK AD, BELGRADE - continued 
 
 
Emphasis of Matter  
 
We draw attention to Note 23. in the financial statements with disclosed amount of the item Non-current assets 
held for sale totaled RSD 320,411 thousand. The Bank acquired property under the provisions of Sale-purchase 
Agreement of immovable and movable property, regarding due loan payment. Pursuant to the Executive Board’s 
Decision from 2016, the named property was classified as non-current assets held for sale. Since it has not been 
sold yet, the Bank's management is undertaking all necessary steps to sell the property in question. (Described in 
more detail in the Key Audit Matters section of this report.) Our opinion is not qualified in respect of this matter. 
 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. In addition to the issue described in Material Uncertainty Related to Going Concern section 
for the matter below, our description of how our audit addressed the matter is provided in that context. 
 
Non-current Assets Held for Sale 

Key audit matters How our audit addressed the key audit matter 

 
Within the item non-current assets held for sale, the 
Bank disclosed amount of RSD 320,411 thousand. 
Pursuant to the Executive Board Decision from 12 April 
2016, the Bank classified these assets (acquired under 
Sale&Purchase Agreement of immovable and movable 
property, made with the legal entity FSH “Komponenta” 
d.o.o. Ćuprija - in bankruptcy - debtor for granted due 
loan liabilities) in the amount of RSD 376,516 thousand 
as non-current assets held for sale. 
 
At the end of 2020, according to the Appraisal Report, 
the Bank impaired the property in question by RSD 
41,412 thousand. The last appraisal was performed on 
01 February 2022, and the estimated value was EUR 
2,725,000.00. Under the outcome of this appraisal, 
additional impairment of RSD 14,692 thousand was 
booked at the end of 2021. 
 
The property has been put up for sale, and the Bank's 
management is undertaking all necessary steps to sell the 
property in question as soon as possible. 
 
The management believes that the asset is still eligible to 
be shown under the item non-current assets held for sale, 
justified by the fact that due to extraordinary 
circumstances caused by the Covid 19 pandemic, and 
previous changes in the Bank's owner, it was not 
realistic to sell the item within terms declared in IFRS 5. 

 
Our audit procedures included the following steps: 
- Analysis of the Appraisal Report and verification of 
value adjustment to fair value recorded in the books; 
- Independent financial analysis of two companies that 
submitted Letters of interest to the Bank for acquiring the 
property; 
- Ongoing discussions with the Bank's management during 
the pre and final audit. In this regards, we understood that 
the demand for such real estate has increased significantly 
as a result of the new crisis in Ukraine, as a result of: the 
capacity and quality of silos. Namely, in the situation of 
expected growth of demand for cereals, the extremely 
large capacity of the silo gained in importance, as well as 
the fact that it was built of concrete (possibility of storing 
cereals for a longer period of time). On the other hand, 
the construction of new silos of the same quality is not 
profitable due to increased construction costs (growth in 
prices of construction materials); 
- Depreciation computing as if the item had always been 
shown under the buildings in the Bank's books and 
determination of its book value. The net book value 
recorded in this way is higher than the currently stated 
fair value shown in the Bank's books. 
 
Under the previously mentioned procedures, we confirmed 
that the Bank, based on the best available information and 
assumptions, correctly valued these properties in its 
books, but due to the importance and specificity of the 
applied classification policy, we drew attention to the 
issue. 



 

 

INDEPENDENT AUDITOR’S REPORT 
 
TO THE SHAREHOLDERS OF API BANK AD, BELGRADE - continued 
 
 
Responsibilities of the Management for the Financial Statements 
 
Management is responsible for the preparation of financial statements that give a true and fair view in 
accordance with the current accounting regulations in effect in the Republic of Serbia, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, the Management is responsible for assessing the Banks’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the Management either intends to liquidate the Bank or to cease operations, 
or has no realistic alternative but to do so. 
 
Persons authorized for management are responsible for overseeing the Bank’s financial reporting process. 
 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the planning and performance of the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control; 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Bank’s internal control; 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management; 

• Conclude on the appropriateness of the Management use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Bank’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Bank to cease to continue as a going 
concern; 

 
 



 

 

INDEPENDENT AUDITOR’S REPORT 
 
TO THE SHAREHOLDERS OF API BANK AD, BELGRADE - continued 
 
 
Auditor’s Responsibilities for the Audit of the Financial Statements - continued 
 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
 
Other Information included in the Bank's Annual Business Report 
 
Management is responsible for the other information. The other information comprises the Annual Business 
Report (of which Corporate Governance Report is integral part), but does not include the annual financial 
statements and our auditor’s report thereon.  
 
Our opinion on the financial statements does not cover the other information, except to the extent explicitly 
described in the Report on Other Legal and Regulatory Requirements section of our report, and we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

INDEPENDENT AUDITOR’S REPORT 
 
TO THE SHAREHOLDERS OF API BANK AD, BELGRADE - continued 
 
 
Report on Other Legal and Regulatory Requirements 
 
 
According to the requirements arising from Article 33 of the Law on Accounting and Article 39 of the Law on 
Audit of the Republic of Serbia, we performed procedures required in respect to the Annual Business Report 
(including Corporate Governance Report as its integral part) to verify it compliance with annual financial 
statements, as well as checks whether the Annual Business Report (including the Corporate Governance Report) 
is prepared in accordance with the applicable legal provisions. 
 
In our opinion, the Annual Business Report is: 

• consistent with the Bank's annual financial statements; and 

• prepared in accordance with the requirements of Article 34 of the Law on Accounting. 

 
In addition, considering the knowledge and understanding of the Bank and its environment obtained during the 
audit, we are required to report if we have identified material misstatements in the Annual Report. We have 
nothing to report in this regard. 
 
 
 
 
Belgrade, 21 April 2022 
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Authorised Auditor  Managing Partner 






















































































































































































































































































































